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FHA to FHA Refinance - Determining MIP Refund

A borrower is entitled to obtain an FHA MIP Refund when they are refinancing to another FHA Loan and currently
have an FHA Loan. While the borrower will be charged the full MIP Fee on our new loan, they will get a paper credit
on the Closing Statement for the MIP refund.

The amount of the refund will also be reflected on the FHA Case Number Assignment form. However, for the purpose
of creating an estimate (prior to Origination) you will need to obtain the last Settlement Statement from the borrower.

FHA MORTGAGE INSURANCE REFUND CHART

Upfront Mortgage Insurance Premium Refund Percentages
Month of Y ear
Year 1 2 3 4 5 6 7 8 9 10 11 12
1 g0 78 76 74 72 70 B8 66 64 B2 BO 5B
2 56 54 52 50 48 46 44 42 40 38 36 34
3 32 30 28 26 24 22 20 18 16 14 12 10

Example:

It has been 12 months since Steve bought using an FHA Loan. He will receive 58% refund of the original MIP fee
reflected on their last Settlement Statement (HUD1).
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